Community and Town Councils in Wales
Annual Return for the Year Ended 31 March 2022
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Annual Governance Statement

We acknowledge as the members of the Council, our responsibility for ensuring that there is a sound system of

internal control, including the preparation of the accounting statements. We confirm, to the best of our knowledge and
belief, with respect to the accounting statements for the year ended 31 March 2022, that:

1. We have put in place arrangements for;

+ effective financial management during the year; and

s the preparation and approval of the accounting
statements.

2. We have maintained an adequate system of internal
control, including measures designed lo prevent
and detect fraud and corruption, and reviewed its
effectiveness.

3. We have taken all reasonable steps to assure
ourselves that there are no matters of actual or potential
non-compliance with laws, regulations and codes of
practice that could have a significant financial effect on
the ability of the Council to conduct its business or on its
finances.

4. We have provided proper opportunity for the
exercise of electors’ rights in accordance with the
reguirements of the Accounts and Audit (Wales)
Regulations 2014,

5. We have carried out an assessment of the risks facing
the Council and taken appropriate steps to manage
those risks, including the introduction of internal controls
and/or external insurance cover where required.

6. We have maintained an adequate and effective system
of internal audit of the accounting records and control
systems throughout the year and have received a report
from the internal auditor.

7. \We have considered whether any litigation, liabilities or
commitments, events or transactions, occurring either
during or after the year-end, have a financial impact on
the Council and, where appropriate, have included them
on the accounting statements.

8. We have taken appropriate action on all matters raised
in previous reports from internal and external audit.

9. Trust funds —in our capacity as trustee, we have:

« discharged our responsibility in relation to the
accountability for the fund(s) including financial
reporting and, if required, independent examination
or audit.

* Piease provide explanations to the external auditor on a separale sheet for each 'no' response given; and describe what action is
being taken to address the weaknesses identified.
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Additional disclosure notes*

1. Expenditure under $137 Local Government Act 1972 and 52 Local Government Act 2000
Section 137(1) of the 1972 Act permits the Council to spend on activities for which it has no other specific powers if the
Coundll considers that the expenditure is in the interests of, and will bring direct benefit to, the area or any part of it, or all or
some of its inhabitants, providing that the benefit is commensurate with the expenditure. Section 137(3) also permits the
Coungil to incur expenditure for certain charilable and other purposes. The maximum expenditure that can be incurred under
both section 137(1) and (3) for the financial year 2021-22 was £8.41 per elector.
In 2021-22, the Council made payments totalling £0.00 under section 137. These payments are included within 'Other
payments’ in the Accounting Statement.

* Include here any additional disclosures the Coungil considers necessary to aid the reader’s understanding of the accounting
statements and/or the annual governance statement.

Council approval and certification

The Coungil is responsible for the preparation of the accounting statements and the annual governance statement in accordance
with the requirements of the Public Audit (Wales) Act 2004 (the Act) and the Accounts and Audit (Wales) Regulations 2014.

Certification by the RFO Approval by the Council

| certify that the accounting statements contained in this Annual | confirm that these accounting statements and
Return present fairly the financial position of the Council, and its Annual Governance Statement were approved by the
income and expenditure, or properly present receipts and Councﬂ under mlnute reference
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Auditor General for Wales’ Audit Certificate and report

| report in respect of my audit of the accounts under section 13 of the Act, whether any matters that come to my
attention give cause for concern that relevant legislation and regulatory requirements have not been met. My audit has
been conducted in accordance with guidance issued by the Auditor General for Wales.

| certify that | have completed the audit of the Annual Return for the year ended 31 March 2022 of:
Garw Valley Community Council

Auditor General’s report

Audit opinion — Qualified

Except for the matters reported below in my Basis for Qualification, on the basis of my review, in my opinion no matters have
come to my attention giving cause for concern that in any material respect, the information reported in this Annual Return:

. has not been prepared in accordance with proper practices;

. that relevant legislation and regulatory requirements have not been met;

. is not consistent with the Council’'s governance arrangements; and

. that the Council does not have proper arrangements in place to secure economy, efficiency and effectiveness in its use

of resources.
Basis for Qualification

Accounting Statement

In my opinion, the Accounting Statement has not been prepared in accordance with proper practice and does not properly
present the Councils receipts and payments and financial position. The Councils staff costs payments are not in accordance
with contracts for its Clerk and Warden. The Council should update its contracts with staff to reflect any subsequent pay
awards.

Arrangements to secure economy, efficiency and effectiveness in its use of resources
In my opinion, the Council does not have proper arrangements in place to secure value for money:
e The Council has failed to comply with its own Financial Regulations in relation to the letting of contracts in the year

Other matters arising and recommendations

| draw the Council’s attention to the following matters and recommendations which do not affect my audit opinion but should be
addressed by the body:

Transparency

The Council should ensure that meeting minutes, supporting papers and decisions are published. The Council should ensure
that they also publish the register of Members’ interests on the Council’s website. The Council should ensure that they publish
full copies of its prior year annual return including the accounting statement, AGS and the audit opinion.

We recommend that the Council publishes all relevant information relating to Council business on its website in the interest of
being open and transparent.

VAT

The Council has not completed any VAT returns for the current financial year on the basis of not wanting to hold on cash above
the Financial Services Compensation Scheme limit. We deem this as to not be a reasonable reason as to not make a VAT
claim. We recommend that the Council complete VAT returns and keep up to date with the relevant VAT guidance issued by
HMRC and One Voice Wales.

Clerk’s salary

The gross salary paid to the clerk exceeds that set in the contract of employment. We were unable to verify the gross pay to an
approved pay award. We recommend that any changes to the clerk’s pay are properly minuted.

Date: 17/04/2023

Richard Harries, Director, Audit Wales
For and on behalf of the Auditor General for Wales



Annual internal audit report to:

Name of body: | GARW VALLEY COMMUNITY COUNCIL

The Council's internal audit, acting independently and on the basis of an assessment of risk, has included carrying out
a selective assessment of compliance with relevant procedures and controls expected to be in operation during the
financial year ending 31 March 2022,

The internal audit has been carried out in accordance with the Counci’s needs and planned coverage, On the basis of
the findings in the areas examined, the internal audit conclusions are summarised in this table. Set out below are the
objectives of internal control and the internal audit conclusions on whether, in all significant respects, the following
control objectives were being achieved throughout the financial year to a standard adequate to meet the needs of the
Coungil.
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* If the response is ‘no’, please state the implications and action being taken to address any weakness in control identified
{add separate sheets if needed).

** |f the response is ‘not covered’, please state when the most recent internal audit work was done in this area and when itis
next planned, or If coverage is not required, internal audit must explain why not.

My detailed findings and recommendations which | draw to the atfention of the Council/Board/Committee are included in my
detailed report to the Council/Board/Committee dated __ -~ ‘7 e ; 2w 2oz ]* Delete if no report prepared.

Internal audit confirmation

I/we confirm that as the Council's internal auditor, I/we have not been involved in a management or administrative role within the
hody (including preparation of the accounts) or as a member of the body during the financial years 2020-21 and 2021-22. | also
conf irm that there are no conﬂlcts of mterest surroundmg my appomtment
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